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ACT305 – Corporate Accounting 
DURATION 
 
Reading Time: 10 minutes 
Writing Time: 180 minutes 
 
INSTRUCTIONS TO CANDIDATES 
 
Section A:  
Suggested Time: 90 mins   Multiple Choice Questions: Answer ALL questions 
Total Marks 50 
 
Section B: 
Suggested Time: 90 mins   Calculation and Report Questions: Answer ALL Questions 
Total Marks 50 
 
Section A must be answered on the Answer sheet provided and must be handed in with your answer 
booklet.  Please ensure that your name and student number are clearly indicated on your Answer 
Sheet and at the top of this examination paper. 
 
Section B is to be answered in separate booklet. 
 
EXAM CONDITIONS 
You may begin writing from the commencement of the examination session.  The reading time indicated above is 
provided as a guide only. 
This is a RESTRICTED OPEN BOOK examination 
Any non-programmable calculator is permitted 
No handwritten notes are permitted 
Hard copy, unannotated English translation dictionary only 
 
ADDITIONAL AUTHORISED MATERIALS EXAMINATION MATERIALS TO BE SUPPLIED 
Relevant Legislation (Unannotated) 
 
 
1 x 16 Page Book 
1 x 4-Multiple Choice Answer Sheet 
1 x Scrap Paper 
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Total Number of Marks for this section: 50 
 
This section should be answered in the Answer Booklet provided.  Please ensure that your name and student 
number have been written on the Answer Booklet and show all your workings. 
 






Plover Ltd acquired 75% of the shares of Lapwing Ltd for $191 000 on 1 July 2018. At this date the 




At this date all the identifiable assets and liabilities of Lapwing Ltd were recorded at amounts equal to 




The plant was considered to have a further useful life of 10 years. The brands have an indefinite life. 
The inventory was all sold by 30 June 2019. The tax rate is 30%. Plover Ltd uses the partial goodwill 
method. 
 
An impairment test was conducted in June 2019 resulting in the write off of all the goodwill of Lapwing 
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Financial information provided by the two companies at 30 June 2021 was as follows: 
 









Cost of sales 
  
 (170 000) 
 








   (60 000) 
 
   (5 600) 





Income tax expense 
  
  (40 000) 
 
    (4 000) 




26 400  
Retained earnings (1/7/20) 
 
  95 000 
 
60 000 

























Deferred tax liabilities 
 





  60 000 
 
9 600 










Accumulated depreciation - plant (100 000) 
 
 (19 200) 
Brands 
   
  80 000 
 
 40 000 
















Show detailed workings for each part of the answer and clearly identify the part being answered: 
 
a) Identify the group structure.                     (2 marks) 
b) Complete the pre-acquisition analysis at 1st July 2018 showing the calculation of Goodwill.
                      (10 marks) 
Show the business combination valuation journal entries for the consolidation at 30th June 2021  
c) For the fair value adjustment of the plant.       (4 marks) 
d) For the additional depreciation expense for the three years from acquisition as a result of c).
                       (2 marks) 
e) For the tax consequences of the depreciation adjustment in d).               (2 marks) 
f) For the fair value adjustment of the brands.                  (2 marks) 
g) For the subsequent brands impairment loss.       (2 marks)  
h) For the tax consequences of the brands impairment loss in g).    (2 marks) 
i) The pre-acquisition entries at 1st July 2020.       (7 marks) 
j) The NCI interest in equity at 1st July 2018.      (5 marks) 
k) The NCI in equity for the period 1st July 2018 to 30th June 2020.              (8 marks) 
l) The NCI in equity for the year of consolidation to 30th June 2021.    (4 marks) 
 
 
  (Total 50 Marks) 
